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Quantifying Marketability Discounts Model 

ValuSource’s Quantifying Marketability Discounts Model (QMDM) closely models a specific 
valuation to accurately determine an appropriate marketability discount. Marketability discounts are 
often the largest adjustment made to the value of a business. QMDM assists appraisers in 
developing, quantifying and defending marketability discounts.  

There are numerous approaches and studies used to determine marketability discounts, but little 
exists in theory or practice to assist appraisers in applying the existing research to the specific 
circumstances of an actual business appraisal. Most appraisers use “average” premiums or discounts, 
sometimes with modest adjustments based on the specific facts of an assignment. QMDM addresses 
these situations by allowing the appraiser to very closely model specific scenarios to accurately 
determine an appropriate marketability discount.  

Using QMDM 
QMDM is an Excel workbook file. To use the model, you simply complete the clearly indicated 
input cells.  

Example Report 
An example report from QMDM follows.  
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